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W e have audited the accom panying basic financial statem ents of the Louisiana Asset 
M anagem ent Pool, a com ponent unit of the State of Louisiana, as of and for the year ended 
Decem ber 31, 2001, as listed in the foregoing table of contents. These financial statem ents are 
the responsibility of m anagem ent of the Louisiana Asset Managem ent Pool. O ur responsibility 
is to express an opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the United 
States of Am erica and Governm ent Auditing Standards, issued by the Com ptroller General of 
the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts 
and disclosures in the basic financial statem ents. An audit also includes assessing the 
accounting principles used and significant estim ates m ade by m anagem ent, as well as 
evaluating the overall basic financial statem ent presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, the basic financial statem ents referred to above present fairly, in all m aterial 
respects, the net assets of the Louisiana Asset M anagem ent Pool as of Decem ber 31, 2001, 
and the changes in net assets for the year then ended, in conform ity with accounting principles 
generally accepted in the United States of Am erica. 

In accordance with Governm ent Auditing Standards, we have also issued a report dated 
June 10, 2002, on our consideration of the Louisiana Asset M anagem ent Pool's internal control 
over financial reporting and on our tests of its com pliance with certain provisions of laws and 
regulations. That report is an integral part of an audit perform ed in accordance with 
Government Auditing Standards and should be read in conjunction with this report in 
considering the results of our audit. 



LEGISLATIVE AUDITOR 

BOARD O F DIRECTO RS O F THE LO UISIANA 
ASSET MANAG EM ENT PO OL, INCO RPO RATED 
STATE O F LO UISIANA 
Audit Report, Decem ber 31, 2001 

O ur audit was m ade for the purpose of form ing an opinion on the Louisiana Asset Managem ent 
Pool's basic financial statem ents. The accom panying supplem ental inform ation schedule listed 
in the table of contents is presented for the purpose of additional analysis and is not a required 
part of the basic financial statements. Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statem ents and, in our opinion, based on 
our audit, is fairly stated in all m aterial respects in relation to the basic financial statem ents 
taken as a whole. 

Managem ent's discussion and analysis on pages 4 through 10 is not a required part of the 
basic financial statem ents but is supplem entary inform ation required by the Governm ental 
Acco unting Standards Board. W e have applied certain lim ited proce dures, which consisted 
prim arily of inquiries of m anagem ent regarding the m ethods of m easurem ent and presentation 
of the supplem entary inform ation. However, we did not audit the inform ation and express no 
opinion on it. 

CG EW :ES:RCL:d 

Legislative Auditor 



 

LO U ISIA N A  A SSE T M A N A G EM EN T PO O L &  
L O U ISIA N A  A SSE T M A N A G E M EN T PO O L , IN C . 

M anagem ent's D iscussion and A nalysis 
D ecem ber 31, 2001 

As management of the Louisiana Asset M anagement Pool ("LAM P Pool"), we offer readers of 
LAM P's financial statem ents this narrative overview and an alysis of the financial activities of 
LAM P for the year ended D ecem ber 31, 2001. LAM P is adm inistered by Louisiana A sset 
M anagement Pool, Inc. ("LAM P, Inc.") and its activity is included in LAM P's combined 
financial statem ents. The two entities are collectively referred to as "LAM P." 

FINAN CIAL H IG ltLIG ItTS 

* The assets of LAM P exceeded its liabilities at the close of the m ost recent fiscal year by 

$1,155,689,344 (net assets). 

~ LAM P's total net assets increased by $398,573,619 

~ The num ber of participants increased by 78 from  347 to 425 at D ecem ber 31, 2001 

~ interest incom e decreased by $6,460,415 due to the overall decline in interest rates in 
2001. 

Effective A ugust 1, 2001, total basis points charged by LAM P Pool for investm ent 
advisory, adm inistrative and custodial fees w ere decreased  from 19 ~ to 13 ~ basis 
points. This substantially reduced the adm inistrative fees paid by LAM P Pool to LAM P, 
inc. and increased the investm ent yield to participants of LAM P. 

Effective August 1, 2001, the investm ent guidelines w ere am ended  to perm it the 
investm ent of LAM P funds in governm ent-only m oney m arket funds. 

Effective October 1, 2001, the inveslm ent guidelines w ere am ended to allow lhe 
investm ents of LAM P funds in com m ercial paper of dom estic United States corporations 
rated A-I or A-I+ by Standard & Poor's. 

O V ERV IEW  O F TH E FINA NCIAl. STATEM ENTS 

This discussion and analysis is intended  to serve as an introduction to LAM P's basic financial 

statements. LAMP's basic financial statements comprise three components: 1) Statement of Net 
Assets, 2) Statement of Changes in Net Assets, and 3) Notes to the Financial Statements. These 
financial statements include the activities of Lo uisiana Asset M anagement Pool ("LAM P Pool") 
and Lo uisiana Asset M anagement Pool, tne. ("I_rAM P, Inc.") that administers LAM P Pool. This 
report also contains a Sched ule of Investm ents that is presented as supplem entary information in 
addition to the basic financial statem ents them selves. 



 

LO U ISIA N A A SSET M A N A G EM EN T PO O L &  
LO U ISIA N A  A SSET M A N A G EM EN T PO O L, IN C . 

M anagement's Discussion and Analysis (Continued) 
D ecem ber 31, 2001 

The Statem ent of N et Assets presents inform ation on all of LAM P's assets and liabilities, with 
the difference between the two reported as net assets. O ver tim e, increases or decreases in net 
assets m ay serve as a useful indicator of whether the financial position of LAM P is improving or 
deteriorating. 

The Statem ent of Changes in N et Assets presents inform ation showing how LAM P's net assets 
changed  during the m ost recent fiscal year. A ll changes in net assets are reported as soon as the 
underlying event giving rise to the change occm s, regardless of the tim ing of related cash flows. 
Thus, revenues and expenses are reported in this statem ent for som e item s that will only result in 
cash flows in future fiscal periods (e.g., accrued  interest receivable, federal income tax payable 
and compensated absences payable). 

Notes to the Financial Statem ents. The accom panying notes provide additional inform ation 
that is essential to a full understanding of the data provided  in the basic financial statem ents. 

Other information. In addition to the basic financial statements and accompanying notes, this 
report also presents supplem entary inform ation that lists and categorizes the investm ents held by 
LAM P at the end of the year. The Schedule of Investm ents can be found on Schedule 1 of this 
report. 

BA SIC FINAN CIAL AN ALY SIS 

A s noted earlier, net assets m ay serv e over tim e as a useful indicator of an entity's financial 
position. In the case of LAM P, assets exceeded liabilities by $1,155,689,344 at the close of the 
most recent year, December 31, 2001. By far the largest portion of LAM P's net assets (99 
percent) reflects its investments at fair market wdue. The following is a comparison of LAM P's 
net assets to the prior year. 



 

LO U ISIA N A A SSET M A N A G EM EN T PO O L &  
LO U ISIA N A  A SSET M A N A G EM EN T PO O L , IN C . 

M anagement's Discussion and Analysis (Continued) 
D ecem ber 31, 2001 

LAM P'S NET A SSETS 

Cash 
Certificates of D eposit 
Investm ents at Fair M arket Value 
A ecruext Interest Receivable 
Prepaid Federal Incom e Tax 
Furniture, Fixtures and Office Equipm ent 

Total A ssets 

Accounts Payable and Accrued Expenses 
Federal Incom e Tax Payable 
Com pensated Absences Payable 

Total Liabilities 

N et A ssets 

~ Total assets increased by $398,586,313 

For the Y ear Ended D ecem ber 3 
2001 
7,003,332 $ 
380,000 

1,146,919,271 
1,486,647 

0 
39 197 

2000 
5,867,528 
285,000 

748,944,816 
2,096,835 

6,318 
41.637 

1,155,828,447 757,242,134 

115,745 
13,950 
9,408 

139.103 

116,533 
0 

9,876 

126.409 

$__flL!155.689.344 ~ ___7.SYfl_l 5.7.25 

~ M ost of the increase in assets is attributable to an increase in investm ents of 
$397,974,455. 

~ Investments increased primarily due to deposits received from new (78) and existing 
(347) participants of LAM P Pool. 



 

LO U ISIAN A A SSET M A N A G EM EN T PO O L &  
LO U ISIA N A A SSET M AN A G EM EN T PO O L, IN C . 

M anagem ent's Discussion and Analysis (Continued) 
D ecem ber 31, 2001 

Chaages Ja Net A ssets. Investm ent activities and participants' transactions increased LAM P's 
net assets by $398,573,619. Key elem ents of the, increase arc as follows: 

From ]nvestm ent A ctivities 
]nterest lncom e 

LAM P'S CH ANG ES IN NET A SSETS 

For the Y ear Ended D ecem ber 3 
2001 2000 

$ 32,577,503 $ 39,037,918 
Investment Income (Amortization/Accretion of 
lncome, Fair Value increase and Gain on Sales) 13,311,189 9,087,723 
Less Adm inistrative Expenses 

. (1,757,856) (1,495,216) 
Increase in N et Assets from Investm ent Activities 44,130,836 

__  46,630,425 

From Participants' Transactions 
D eposits 
W ithdraw als 

1,507,434,839 

(1,152,992,056) 
1,066,876,594 

._ L1,045,679,763) 
lnereasein N et Ass~sfrom Participants' 
Transactions 354,442,783 

__  
21,196,831 

Total Increase in N et A ssets 
Net assets, Beginning of Year 
Net assets, End of Year 

398,573,619 
757,115,725 

67,827,256 
689,288,469 

$ 757,L!fi,~  

lnterest incom e declined due to overall declines in interest rates during 2001 

The majority ($354,442,783) of the increase in net assets ($398,573,619) is due to 
deposits by new (78) and existing (34"/) participants. There were 425 participants at 
D ecem ber 31,2001. 



 

LO U ISIA N A A SSET M A N A G EM EN T PO O L &  
LO U ISIA N A  A SSET M A N A G EM EN T PO O L, IN C . 

M anagem ent's DiscussionL and Analysis (Continued) 
D ecem ber 31, 2001 

ENTITY FINAN CIAL STATEM ENTS 

LAM P does not utilize fund accounting. H ow ever, separate accounting records are m aintained 
for each of the entities LAM P Pool and LAM P, Inc. In order to gain a further understanding of 
the activities of each entity, the following analyses are presented. 

By far the largest portion of LAM P Pool's assets (99 percent) reflects its investments at fair 
market value. The largest portion of LAM P, Inc.'s assets (79 percent) reflects its investment in 
certificates of deposit. The follow ing is an an alysis of the net assets at D ecem ber 31, 2001, 
attributable to LAM P Pool and to LAM P, Inc.: 

Cash 

LAM P'S NET ASSETS (BY ENTITY) 

Certificates of I)eposit 
Investm ents at Fair M arket V alue 
Accrued Interest Receivable 
Fum iture, Fixtures and O ffice Equipm ent 

Total A ssets 

LAM P 
$ 7,003,332 $ 

380,000 
1,146,919,271 

1,486,647 
39 197 

LAM P Pool 
6,944,061 

0 
1,146,919,271 

1,484,461 
0 

LAM P, Inc. 
$ 59,271 

380,000 
0 

2,186 
39.197 

._ 1,155,828,447 1,155,347,793 480,654 

Accounts Payable and Accrued Expenses 115,745 
Federal Incom e Tax Payable 13,950 
Com pensated Absences Payable _  9,408 

Total Liabilities 

N el A ssets 

139,103 

0 
0 
0 

0 

115,745 
13,950 
9,408 

139,103 

$_L 1A~6~ ,344 _$L.L55_.347._7p3 $ 34_1,551 



 

LO U ISIAN A A SSET M AN A G EM EN T PO O L &  
LO U ISIAN A A SSET M AN A G EM EN T PO O L, IN C . 

M anagem ent's DiscussionL and Analysis (Continued) 
D ecem ber 31, 2001 

C hanges in Nel Assets. Investm ent activities and participant's transactions increased LAM P's 
net assets by $398,573,619. Key elements of the changes are as follows: 

LAM P'S CHANGES IN NET ASSETS (BY ENTITY) 

From Investm ent A ctivities: 
Interest Incom e 
Am ortization/Accretion of Incom e 
N et Increase in the Fair V alue of 
Investm ents 
G ain on Sales oflnvestm ents 
Administrative Income (Expense) 
Less Adm inistrative Expenses 
Increase in Net Assets from 
Investm ent A ctivities 

From Participants' Transactions: 
Deposits 
W ithdrawals 
Increase in N et A ssets from 
Participants' Transactions 

Total Increase in N et A ssets 
N et assets, Beginning of Year 
N et assets, End of Y ear 

LAM P LAM P Pool LAM P, Inc. 

$ 32,577,503 $ 32,555,625 $ 21,878 
11,961,109 11,961,109 0 

1,342,112 
7,968 

0 

_ . (1,757,856) 

1,342,112 
7,968 

( 1,031,941) 
(800,766) 

0 
0 

1,031,941 

(957,090) 

_  44,130,836 44,034 107 96,729 

1,507,434,839 
~),152,992,056) 

1,507,434,839 
(1,152,992,056) 

0 
0 

_ L  
354,442,783 354,442,783 0 

398,573,619 

_ . 757,115,725 

~ .155.689~44 

398,476,890 
756,736,084 

1 ._155.2_ 1_2.9744 

96,729 
379,641 

$___476,370 

~ In preparing the com bined statem ent of changes in net assets for LAM P, adm inistrative 
fees of $1,031,941 paid by LAM P Pool to LAM P, Inc. were elim inated. 

~ Investment advisors' fees of $825,070 and custodial fees of $97,037 are included in 
adm inistrative expenses paid. 



 

L O U ISIA N A  A SSE T M A N A G EM EN T PO O L &  
L O U ISIA N A  A SSE T M A N A G E M EN T PO O L , IN C . 

M anagem ent's Discussion and Analysis (Concluded) 
D ecem ber 31, 2001 

REQUESTS FOR INFORM ATION 

This financial report is designed to provide a general overview of LAM P's finances for all those 

with an interest in LAM P's finances. Questions concerning any of the information provided in 
this report or requests for additional financial inform ation should access the LAM P website, 
www.lamppool.com, or call the LAM P office at (504) 525-LAM P(5267) or toll free at (800) 249- 
LAM P(5267) and ask for Krissy Orgeron. 

10 



LO UISIANA ASSET MANAG EM ENT POO L 
STATE OF LO UISIANA 
FIDUCIARY FUND - INVESTM ENT TRUST FUND 

Statem ent of Net Assets, Decem ber 31, 2091 

ASSETS 

Cash and cash equivalents (note 2) 
Investments (note 3) 
Interest re ceivable 

Furniture, fixtures, and office equipment, net (note l-E) 

TOTAL ASSETS 

LIABILITIES 
Accounts payable 

Federal income tax payable (note 10) 
Compensated absence s payable (note 5) 

TOTAL LIABILITIES 

NET ASSETS 

The acco m panying notes are an integral part of this statem ent. 

11 

Statem ent A 

$7,383,332 
1,146,919,271 

1,486,647 
39.197 

1.155.828.447 

115,745 
13,950 
9.408 

139.103 

$1,155,689,344 



LO UISIANA ASSET MANAG EM ENT POO L 
STATE O F LO UISIANA 
FIDUCIARY FUND - INVESTM ENT TRUST FUND 

Statem ent of Changes in Net Assets 
For the Year Ended Decem ber 31, 2001 

FROM INVESTM ENT ACTIVITIES 
Interest incom e 
Less adm inistrative expenses 
Net increase in fair value of investm ents 
Am m ortization/accretion of incom e 
G ain on sale of investm ents 

Increase in net assets 1rom  investm ent activities 

FRO M PARTICIPANTS' TRANSACTIONS 

Subscriptions 
Redem ptions 

Increase in net assets from participants' transactions 

Total increase in net assets 

NET ASSETS, BEG INNING O F YEAR 

NET ASSETS, END OF YEAR 

The accom panying notes are an integrat part ot this statem ent. 

12 

Statem ent B 

$32,577,503 
(1,757,856) 
1,342,112 
11,961,109 

7.968 
44,130,836 

1,507,434,839 

(1,152,992,056) 
354,442,783 

398,573,619 

757,115,725 

$1,155,689,344 



INTRO DUCTION 

LO UISIANA ASSET MANAG EM ENT PO OL 
STATE O F LO UISIANA 

Notes to the Financial Statem ents 
As of and for the Year Ended Decem ber 31,2001 

The Louisiana Asset Management Pool (LAMP) is an investment pool established as a 
cooperative endeavor to enable public entities of the State of Louisiana to aggregate funds for 
investm ent. The cooperative endeavor was form ed, in part, in reliance  upon Opinion No. 
92-192 (March 31, 1992) issued by the Louisiana Attorney General's Office , which noted that 
public entities m ay pool funds for investm ent purposes. The investm ent pool is intended to 
im prove adm inistrative effi ciency and increase investm ent yield of participating public entities. 
Public entities, as defined by Article XIX of LAM P's Articles of Incorporation, include the 
instrum entalities and political subdivisions of the State of Louisiana; parishes, m unicipalities, or 
other subdivisions of government; any entity created by, subject to the administration of, or 
otherwise governed by any university, hospital, or retirem ent system ; and any other entity which 
m ay be designated as a public entity by the president of LAM P. Section XIX of LAM P's Articles 
of Incorporation specifica lly exclude the State of Louisiana and its departm ents from 
participation in the investm ent pool. As of Dece m ber 31, 2001, there were 425 voluntary 
participants in the pool. 

LAMP is administered by Louisiana Asset Management Pool, Incorporated, (the "co rporation"), 
a nonprofit co rporation formed under the provisions of Louisiana Revised Statute (R.S.) 12:22, 
pursuant to Section 115 of the Internal Revenue Code of 1986, as am ended. The corporation 
was form ed to m anage and adm inister or provide for the orderly m anagem ent and 
adm inistration of LAM P. 

Article VIII of LAM P's Articles of Incorporation provides that the Treasurer of the State of 
Louisiana is the sole Adm inistrative Mem ber of the co rporation. The Board of Directors of 
LAM P, Inc., co nsists of 9-14 pool participants plus the adm inistrative m em ber, who is President 
of the Corporation. Board m em bers are elected annually by participants, except the President, 
who is a standing m em ber of the board. There are currently 14 m em bers of the board of 
directors. Board m em bers ca n serve for a m axim um of three one-year term s, and all board 
members serve without co mpensation. LAMP, Inc., has four employees and is subject to the 
regulatory oversight of the state treasurer and the board of directors. LAM P is not registered 
with the SEC as an investment company. 

The corporation entered into a co ntract with a custodial bank (Hibernia National Bank) for a 
period of one year com m encing as of May 8, 1998, with options to extend for four additional 
one-year term s. Effective May 8, 2001, the co rporation extended the contract for an additional 

year. 

13 



LO UISIANA ASSET MANAG EM ENT POO L 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

The corporation entered into a contract with an investment advisor (Bank One Investment 
Advisors Corporation) for a period of three years commencing April 4, 1997, with options to 
extend for tw o additional one-year term s. The contract was term inated on April 4, 2001. The 
corporation entered into separate contracts with investm ent advisors AM R Investm ent Services, 
Inc. and Reich & Tang Asset M anagem ent L.L.C. co m m encing April 4, 2001, for a period of 
three years with options to renew the contracts for tw o additional 12-m onth periods. 

SUM MARY O F SIGNIFICANT ACCO UNTING PO LICIES 

A. BASIS O F PRESENTATIO N 

The acco m panying financial statem ents have been prepared in accordance  with 
acco unting principles generally acce pted in the United States of Am erica. The 
Governmental Acco unting Standards Board (GASB) is the acce pted standard setting 
body for establishing governm ental accounting and reporting principles. In order to 
present fairly the net assets and change in net assets for LAM P, the assets and 
operation of the investm ent pool and LAM P, Inc. have been com bined. All inter entity 
accounts, balances, and transactions have been elim inated. 

B. REPO RTING ENTITY 

Using the criteria in GASB Codifica tion Section 2100, the Division of Adm inistration, 
Office  of Statewide Reporting and Acco unting Policy, has defined the governm ental 
reporting entity to be the State of Louisiana. The Office  of Statewide Reporting and 
Accounting Policy considers LAMP to be a component unit (investment trust fund) of the 
State of Louisiana because the state has financial accountability in that the state 
treasurer, as the adm inistrative m em ber, is a standing m em ber of the board of directors, 
acts as the chief executive office r of the co rporation, superv ises and controls the affairs 
of the corporation, and has the power and authority reasonably necessary to direct the 
operations and activities of the corporation. The state treasurer serves as president of 
the corporation and appoints the secretary-treasurer. The accom panying financial 
statem ents present inform ation only as to the balance s of LAM P, a com ponent unit of 
the State of Louisiana. Annually, the State of Louisiana issues basic financial 
statem ents, which include the activity co ntained in the acco m panying financial 
statem ents. The basic financial statem ents are audited by the Louisiana Legislative 
Auditor. 

C. BASIS O F ACCOUNTING 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. The financial statem ents of LAM P are prepared using the 
eco nom ic resource s m easurem ent focus and the accrual basis of accounting. 
Acco rdingly, revenue is recognized when earned and expenses are recognized when 
incurred. 

14 



LO UISIANA ASSET M ANAG EM ENT PO OL 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

D CASH, CASH EQ UIVALENTS 
AND INVESTM ENTS 

Cash and cash equivalents represent am ounts on deposit with the custodian, fisca l 
agent banks, and the investm ent advisor. Under state law, LAM P m ay deposit funds 
within a fiscal agent bank organized under the laws of the State of Louisiana, the laws of 
any other state in the Union, or the laws of the United States. LAM P's perm issible 
investm ents are set forth in R.S. 33:2955 and are further lim ited in accordance with 
investm ent guidelines prom ulgated by the board of directors. LAM P's Statem ent of 
Investm ent Guidelines authorizes investm ents in various investm ent products, including 
United States Treasury bills or notes, Federal Hom e Loan Bank notes, Federal National 
M ortgage Association notes, Federal Farm Credit Bank notes, Student Loan M arketing 
Association notes, and other investm ents as approved by the board of directors. 

O n June 12, 2001, LAM P's executive com m ittee and its full board of directors am ended 
its investm ent guidelines to perm it investm ent of LAM P funds in governm ent-only m oney 
m arket funds. Investm ents in m oney m arket funds are lim ited to no m ore than thirty-five 
percent (35%) of the total assets of LAMP, and no more than ten percent (10%) may be 
invested in any single m oney m arket fund at any tim e. This change becam e effective 
August 1,2001. 

Act 701 of the 2001 Regular Legislative Session revised R.S. 33:2955 to perm it 
investm ent in A-1 rated com m ercial paper for political subdivisions of Louisiana. On 
August 28, 2001, LAM P's executive com m ittee and its full board of directors am ended 
its investm ent guidelines to perm it the investm ent of LAM P funds in com m ercial paper of 
dom estic United States Corporations rated A-1 or A-l+ by Standard & Poor's. 
Investments in commercial paper are lirnited to no more than fifty percent (50%) of the 
total assets of LAMP. No more than five percent (5%) of assets may be in any one 
issuer, and no more than twenty-five percent (25%) of assets may be in any one 
industry , except banking. This change beca m e effective on O ctober 1, 2001. 

To provide for the required liquidity for withdrawals from LAM P, all investm ents shall 
have, at the tim e of purchase, a m axim um rem aining m aturity of 397 days. LAM P 
com plies with Standard & Poor's requirem ent for AAAm rated funds to restrict the dollar 
weighted average m aturity of investm ents to 60 days or less in order to m aintain its 
AAAm rating for the LAM P pool. 

LAM P's investm ents are stated at fair value based on quoted m arket values. The fair 
value of investm ents is determ ined on a weekly basis to m onitor any variance s between 
am ortized cost and fair value. 

LAM P has not obtained any legally binding guarantees during the period to support the 
value of the shares, since all investm ents are short-term , highly liquid securities. 
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E FURNITURE, FIXTURES, O FFICE EQUIPM ENT, 
AND COM PUTER EQUIPM ENT 

Furniture, fixture s, offi ce equipm ent, and com puter equipm ent of the co rporation are  
included on the balance  sheet at historical co st. Depreciation of all fixed assets is 
charged as an adm inistrative expense. Accum ulated depreciation is re ported on the 
balance sheet. Depreciation for financial re porting purposes is com puted by the 
straight-line m ethod over the estim ated useful lives of the assets. A sum m ary of 
changes in furniture, fixt ures, office  equipm ent, and com puter equipm ent follows: 

Furniture and fixtures 
Office equipment 
Computer equipment 

Total 
Less - accumulated 
depreciation 

Balance Balance 
December 31, December 31 

2000 Additions Deletions 2001 

$21,700 
19,909 
33,408 
75,017 

$1,025 
8,714 
2,214 

$22,725 
28,623 
35.622 

11,953 NONE 86,970 

~ (33,380) (14,393) NONE (47,773) 

Net furniture end fixtures 
and office equipment $41,637 ($2,440) NONE $39.197 

The estim ated useful lives used in determ ining depreciation for the various types of 
assets are as follows: 

Furniture and fixtures 
Office  equipm ent 
Com puter equipm ent 

2. CASH AND CASH EQUIVALENTS 

84 m onths 
84 m onths 
60 m onths 

At December 31, 2001, LAMP has cash and cash equivalents (book balances) totaling 
$7,383,332 as follows: 

Dem and deposits 
Custodial deposit 
Tim e deposits 

Tota 

$7,002,915 
417 

380.000 
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The demand and custodial (custodian and investment advisor) deposits of LAMP are secured 
by federal deposit insurance or the pledge of securities owned by the custodial bank and 
investm ent advisor. The fair value of the pledged securities plus the federal deposit insurance 
m ust at all tim es equal the am ount on deposit with the custodial bank. These pledged 
securities are maintained in the custodial bank's joint custody account at the Federal Reserve. 
LAMP also has four certificates of deposit for $95,000 each with interest rates of 1.68% , 3.97% , 
3.75% , and 3.75%  and m aturities of 90 days, 180 days, 273 days, and 365 days, respectively. 
These ce rtifica tes of deposit are held at four separate banks and are fully collateralized by 
federal deposit insurance. At December 31, 2001, LAMP has $7,453,238 in deposits (collected 
bank balance s), which are secured from risk by $580,000 of federal deposit insurance (GASB 
Risk Category 1) and $6,873,238 of pledged securities (GASB Risk Category 1). 

3. INVESTM ENTS 

Investments of $1,146,919,271, as presented on Statement A, are valued at fair value. The 
investm ents are com prised of several different types of investm ent securities. The following 
item izes the investm ents, the range of m aturity dates and yields of each ca tegory of 
investm ent, the fair value of investm ents, the face am ount of the investm ents, the carry ing 
value at am ortized cost at Decem ber 31, 2001, and the change in investm ents during the year. 

Federal Farm Credit Bank 
Notes 
Federal Home Loan Bank 
Notes 
Federal Home Loan Mortgage 
Corporation Notes 
Federal National Mortgage 
Association Notes 
Money Market Accounts 
Commercial Paper 

Total 

Yield 

2101102 - 6128102 1.74 - 4.19% 

1/31/02.12123102 2.23 - 4.11% 

1/11/02-10/08/02 2.12-4.30% 
01102/02 2.04 - 2.09% 

1103/02 - 6/17/02 1.50 - 2.61% 

Carrying 
Face Amount Value at 

at (Amortized Cost) Fair Value at 
December 31, Dece mber 31, December 31 

2001 2001 2001 

$20,000,000 

26,100,000 

120,699,000 
349,927,878 
514,233,000 

$19,999,591 

26,164,367 

116,255,368 

120,296,240 
349,927,878 
512,933,715 

$20,035,350 

26,263,272 

116,807,888 

120,783,469 
349,927,878 
513,101,414 

$1,148,439,878 $1,145,577,159 $1,146,919,271 
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Balance. December 31. 2000 

Add: 
Investm ent purchases 
Amodization/accretion of income 
Gains on sales of investments 
Market value adjustment 
Total 

Less - investment maturities 

Balance. December 31. 2001 

Chanqe in Investments 
Amortized 
Cost Fair Value 

$748,587,701 $748,944,816 

151,104,619,239 151,104,619,239 
11,961,109 11,603,994 

7,968 7,968 
1,342,112 

151,116,588,316 151,117,573,313 

(150,719,598,858) (150,719,598,868) 

$1,145,577,159 

The investm ents are registered in the nam e of LAM P and are held in the custodial bank's trust 
accounts at its custodial agent or at the Federal Reserve. Because the investm ents are held by 
the custodian in the nam e of LAM P, the investm ents are co nsidered Category A, in applying the 
credit risk of GASB Codification Section 150.125. 

In addition to the investm ents shown at year-end, LAM P also invested in repurchase 
agreem ents during the year. 

4. INVESTM ENT EARNINGS 

Interest incom e and am ortization/accretion of incom e are recognized when earned using the full 
accrual m ethod of accounting. Gains or losses on sales of investm ents are recognized using 
the specific identifica tion m ethod. The investm ents in LAM P are stated at fair value based on 
quoted market rates, and any increases or decreases are reported as net increase (decrease) 
in the fair value of investm ents. The fair value of investm ents is determ ined on a weekly basis 
to m onitor any variances betw een am ortized co st and fair value. 

O ne or m ore accounts can be established for each public entity investing in LAM P. Interest is 
calculated on a daily basis and added to principal of each depositing m em ber's account as of 
the last day of each m onth. For purposes of determ ining participants' shares sold and 
redeem ed, investm ents are valued at am ortized cost. For financial statem ent purposes, 
investm ents are valued at fair value. 

At the direction of the public entity, funds are transferred from any such account to a 
designated local depository bank on any business day. Each depositing public entity owns a 
proportionate, undivided, fractional interest in each asset com prising LAM P. 



LO UISIANA ASSET MANAG EM ENT POO L 
STATE OF LOUISIANA 
Notes to the Financial Statements (Continued) 

The objective of LAMP is to provide safety of principal and daily liquidity with a competitive rate 
of return to m em bers by pooling m onies. The following table shows, by quarter, the average 
daily yield percentage (annualized on a cumulative basis) of LAMP for the year ended 
Dece m ber 31. 2001: 

January I to March 31 
January 1 to June 30 
January 1 to Septem ber 30 
January 1 to Dece m ber 31 

5. CO M PENSATED ABSENCES PAYABLE 

79% 
11%  
65%  
14%  

The corporation has three full-tim e em ployees. These em ployees are provided vacation and 
sick leave on a cum ulative basis. Hours of vacation and sick leave earned are based on the 
num ber of years of service. Vacation leave ca nnot be used until after the first 6 m onths of 
em ploym ent but m ay be carried forward into the next year at a ra te of 2.5 tim es the employee's 
annual accrual or a m axim um of 300 hours, whichever is less. A m axim um of 300 hours of 
vaca tion leave is payable upon term ination. Sick leave m ay be ca rried forw ard into the next 
year with no lim itation but is not payable upon term ination. Com pensatory tim e earned m ay be 
carried forward into the next year but is not payable upon term ination. A com pensated absence  
liability of $9,408 as of Dece mber 31, 2001, is included in the financial statements. 

RETIREM ENT PLAN 

Effective June 1, 1998, the corporation established a Savings Incentive Match Plan for 
employees, which is an Individual Retirement Acco unt (IRA) under Section 408(p) of the 
Internal Revenue Code. Under the plan as authorized by the corporation's board of directors, 
all full-tim e em ployees m ay elect to defer a percentage of their annual com pensation in an 
amount not to exce ed $6,000 into an account established at a financial institution of their 
choice . The corporation co ntributes to this acco unt a m atching portion up to 3% of the 
em ployee's annual com pensation. Each em ployee is fully and im m ediately vested in em ployee 
and em ployer contributions m ade to the em ployee's account. The em ployees' co ntributions for 
2001, 2000, and 1999 totaled $11,762, $5,901, and $3,864, respectively. The employer's 
contributions for 2001, 2000, and 1999 totaled $2,961, $2,067, and $2,392, respectively. 

Effective October 1, 2001, a Simplified Employee Pension (SEP) Retirement Plan was 
established whereby the em ployer contributes 8% of the em ployees' salaries m onthly. This 
re tirem ent plan disqualified em ployees from participating in the Sim ple IRA  Plan. The em ployer 
co ntributions for 2001 totaled $5,973. 
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7. ADM INISTRATIVE CHARGES 

Under the agreem ent with Bank O ne Investm ent Advisors Corporation, which expired on 
April 4, 2001, the corporation paid an annual advisory fee calculated and remitted monthly) 
based on LAM P's average daily net assets as follows: 

Asset Value 

$100 million 
$200 million 
$300 million 
$400 million 
$500 million 
$600 million 
$700 million 
$800 million 
$900 million 
$1 billion or more 

Basis 
Point Fee 

12.0 
12.0 
12.0 
g.0 
9.0 
9.0 
9.0 
g.o 
9.0 
4.0 

Under the agreem ents with AM R Investm ent Services Inc. and Reich & Tang Asset 
M anagem ent E L.C, which beca m e effective April 5, 2001, the corporation pays an annual 
advisory fee (calculated and remitted monthly) based upon LAMP's average dairy net assets as 
follows: 

First $400 million 
Next $100 million 
Next $300 million 
Over $B00 million 

Basis 
Point Fee 

6.0 
5.0 
3.0 
2.0 

During the year ended December 31, 2001, investment advisor fees of $825,070 were incurred 

20 
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Under the agreem ent with Hibernia National Bank, the corporation pays an annual custodial fee 
(accrued daily and payable quarterly) based on LAMP's average daily net assets as follows: 

.Asset Value 

First $400 million 
Next $300 million 
Next $700 million 

Basis 
Point Fee 

1 
0.9 

0.8 

During the year ended December 31, 2001, cu.,;todian fees of $97,037 were incurred 

LAM P, Inc., is paid an adm inistrative fee for the adm inistration of LAM P. The Executive 
Com m ittee of LAM P, Inc., has oversight authority with respect to the am ount of adm inistrative 
fees deem ed nece ssary to properly adm inister LAM P. The adm inistrative fee is a m onthly fee 
of LAM P's average daily net assets, which was com puted at the annual rate of 6.75 basis 
points. LAMP, Inc. may adjust its administrative fee proportionately so that the total of all three 
fees does not exce ed the m axim um approved by the board. O n June 12, 2001, as a result of 
the change in investm ent advisors and the corresponding reduction in the investm ent advisors' 
fees, LAM P's board of directors approved a reduction in the total of all three fees that m ay be 
charged from 19.75 to 13.75 basis points. The change becam e effective on August 1, 2001. 

During the year ended December 31, 2001, administrative fees of $1,031,491 were incurred 
These inter-entity fees have been elim inated in the accom panying financial statem ents. LAM P 
Inc., net assets total $476,370 at December 31, 2001. 

8. O FFICE LEASE 

The corporation has an operating lease for office space. Rental expense for this opera ting 
lease during 2001 amounted to $19,340. The future minimum rental payments applicable to 
this lease are as follows: 

9 

Year Ended Decem ber 31 

2002 

LITIGATIO N 

Am ount 

$15,593 

There is no pending litigation against LAM P or LAM P, Inc., at Decem ber 31,2001 
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10. FEDERAL INCO M E TAX PAYABLE 

LAM P, Inc., is a taxable entity for federal incom e tax purposes. For the year ended 
December 31, 2001, the co rporation had a taxable income of $147,802 resulting in a federal 
income tax expense of $40,893. At December 31, 2001, a remaining liability of $13,950 in 
federal incom e tax exists. 



 

LO UISIANA ASSET MANAG EM ENT PO OL 
STATE OF LO UISIANA 

SUPPLEM ENTAL INFO RM ATIO N SCHEDULE 
For the Year Ended Decem ber 31, 2001 

SCHEDULE O f: INVESTM ENTS 

Schedule 1 presents individual investm ents held by the pool at Decem ber 31, 2001 
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FACE 
AMOUNT 

MATURITY 
DATE DESCRIPTION YIELD 

Federal Farm Credit Bank Notes: 

$I0,000,000 
5,000,000 
5,000,000 
20,000,000 

02/01102 
05/01/02 
06/28/02 

Federal Home Loan Bank Notes: 

4,100,000 
5,000,000 
5,000,000 
7,000,000 
5,000,000 
26,100,000 

02/15102 
03/15/02 
04115102 
07/18/02 
08109102 

Federal Home Loan Mortgage Corporation Notes: 

11,000,000 
10,000,000 
20,000,000 
10,000,000 
9,480,000 
10,000,000 
7,000,000 
5,000,000 
10,000,000 
5,000,000 
5,000,000 
5,000,000 
5,000,000 
5,000,000 

117,480,000 

01/31/02 
02/20102 
03/15/02 
04110102 
04119102 
04125102 
06/20/02 
06128102 
08115102 
10110102 
10/15/02 
11 I15/02 
11/20/02 
12123/02 

Federat National Morlgage Association Notes 

3,500,000 
2,000,000 
5,000,000 
5,000,000 
10,000,000 
10,000,000 
29,750,000 
10,000,000 
5,449,000 
5,000,000 
5.000.000 

(Continued) 

01/11/02 
01114102 
01/24/02 
01/25/02 
02114/02 
02122102 
03108102 
03114102 
03/22/02 
05/03/02 
05113102 

2.14% 
4.19% 
1.74% 

2.30% 
4.06% 
2.19% 
3.76% 
3.57% 

4.11% 
3,96% 
3.73% 
4.04% 
3.61% 
3.46% 
3.62% 
3.50% 
3.42% 
2.23% 
2.41% 
2.51% 
2,44% 
2.31% 

3.95% 
3.47% 
3.56% 
4.05% 
3.29% 
4.30% 
4.19% 
2,66% 
3.71% 
3.70% 
4.01% 

FAIR 
VALUE 

$10,000,100 
5,034,550 
5,000,700 
20,035,350 

4,122,632 
4,983,000 
4,975,500 
7,180,740 
5,001,400 
26,263,272 

10,984,941 
0,977,200 
19,932,000 
9,953,400 
9,431,747 
9,945,380 
6,942,460 
4,956,950 
9,883,750 
4,923,100 
5,158,260 
4,910,600 
4,909,200 
4,696,000 

116,807,886 

3,496,513 
1,998,880 
4,994,805 
4,994,650 
9,979,600 
9,075,920 
29,661,494 
9,066,470 
5,429,002 
4,971,250 
5,034,850 

Schedule 1 

AMORTIZED 
COST 

$9,999,591 
5,000,000 
5,000,000 
19,999,591 

4,122,108 
4,958,938 
4,969,233 
7,114,764 
4,999,324 
26,164,367 

10,963,208 
9,946,944 
19,854,608 
9,890,000 
9,381.313 
9,894,550 
6,670,347 
4,916,933 
9,794,403 
4,915,400 
5,141,678 
4,893,117 
4,694,128 
4,869,739 

116,255,368 

3,406,286 
1,997,566 
4,988,079 
4,987,133 
0,060,889 
9,942,586 
29,524,636 
9,948,200 
5,405,771 
4,939,847 
5,000,000 
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FACE 
AMOUNT 

$5,000,000 
10,000,090 
lO,OOO,OOO 
5,000,000 

120,699,000 

Money Market Accounts 

93,446,337 
55,000,000 
43,329,424 
47,152,117 
111,000,000 
349,927,878 

Commercial Paper: 

20,000,000 
18,485,000 
20,000,0O0 
1O,00O,000 
25,000,000 
20,0OO,00O 
5,OO0,0OO 
15,000,OOO 
15,000,000 
15,0go,go0 
8,500,000 
1,121,000 
10,000,000 
5,603,000 
5,0OO,0O0 
4,277,000 
10,000,000 
2,703,000 
2,016,000 
3,233,000 
2,0OO,0OO 
5~42,000 
1O,0O0,0gO 
10,0OO,0O0 
10,000,000 
10,000,000 
1,500,000 
10,055,000 
20,0go,go0 
2,012,000 

(Continued) 

MATURITY 
DATE DESCRIP'I'ION YIELD 

06114102 
07/26/02 
08115/02 
10/08/02 

01~ 02 
01~ 2~2 
01~ 02 
01~2~2 
01~ 2~2 

01/03102 
01/08/02 
01/08102 
01/10/02 
01111102 
01111102 
01114102 
01115102 
01115102 
01115102 
01115102 
01117102 
01117102 
01118102 
01122102 
01122102 
01122102 
01123102 
01128102 
01130102 
01130102 
01130102 
01131102 
01131102 
01131102 
02101102 
02101102 
02104102 
02104102 
02105102 

Aim STIT Govemmenl & Agency 
Blackrock Federal Funds 
Federated Government Obligations 
Fidelity Government 
One Group Government 

Tdple A One Funding Corp. 
Jupiter Secudties Corp. 
W indmill Funding Co rp. 
Bear Stearns Cos, Inc. 
Special Purpose Acct. Rec'd. Corp. 
Pitney Bowes Credit Corp. 
CXC, Inc. 
Delaware Funding Corp. 
Corporate Asset Funding CO . 
Falcon Asset Securitization Co. 
Long Lane Master Trust IV 
Stellar Funding Group, Inc. 
Delaware Funding Corp. 
Stellar Funding Group, Inc. 
Govco , Inc. 
Kitty Hawk Funding Corp. 
Corporate Asset Funding Co. 
Stellar Funding Group, Inc. 
Stellar Funding Group, Inc. 
Stellar Funding Group, Inc. 
Scaldis Capital LLC 
Jupiter Securities Corp. 
CXC, Inc. 
Long Lane Master Trust IV 
General Electric Capital Corp. 
Fountain Sq. Comm. Fund. Corp. 
Jupiter Securities Corp. 
Long Lane Master Trust IV 
JP Morgan Chase and Co. 
Stellar Funding Group, Inc. 

3.74% 
2.74% 
3.66% 
2,12% 

2.07% 
2,09% 
2.04% 
2.04% 
2.04% 

1.50% 
2.12% 
1.93% 
1.78% 
2.13% 
1.90% 
2.03% 
2.32% 
1.76% 
1.75% 
1.83% 
2.61% 
1.91% 
2.52% 
2.20% 
1.96% 
1.91% 
2.52% 
2.60% 
2.60% 
2.17% 
2.13% 
2.09% 
2.05% 
2.42% 
2.15% 
1.99% 
2.13% 
1.85% 
2.02% 

FAIR 
VALUE 

$4,959,705 
9,897,500 
10,283,340 
5,137,400 

120,783,469 

93,446,337 
55,090,000 
43,329,424 
47,152,117 
111,000,000 
349,927,878 

19,999,000 
18,479,455 
19,993,800 
9,995,900 
24,988,500 
19,991,060 
4,997,015 
14,990,250 
14,990,310 
14,990,145 
8,494,390 
1,120,126 
9,992,500 
5,598,406 
4,994,850 
4,272,766 
9,990,100 
2,700,081 
2,015,296 
3,228,344 
1,997,180 
5~34,327 
9,985,600 
9,985,420 
9,985,600 
9,985,080 
1,497,735 
10,038,309 
19,963,400 
2,008,479 

Schedule 1 

AMORTIZED 
COST 

$4,918,683 
9,848,361 
10,187,602 
5,149,699 

120,296,240 

93,446,337 
55,000,000 
43,329,424 
47,152,117 
111.000.000 
349,927,878 

19,997,556 
18,477,380 
19,g91,639 
9,995,175 
24,985,208 
19,989,444 
4,996,353 
14,986,817 
14,989,267 
14,989,325 
8,493,653 
1,119,740 
9,991,200 
5,596,518 
4,993,758 
4,272,010 
9,988,625 
2,698,953 
2,014,186 
3,226,437 
1,996,536 
5~32,750 
9,982,780 
9,983,083 
9,950,417 
9,981,658 
1,497,417 
10,034,963 
19,964,867 
2,008,088 



LO UISIANA ASSET M ANAG EM ENT PO OL 
STATE O F LO UISIANA 
Schedule of Investm ents, Decem ber 31, 2001 

FACE 
AMOUNT 

$6,500,000 
1,750,000 
10,00O,0O0 
16,000,090 
16,000,000 
11,000,000 
9,009,000 
10,000,000 
1,007,000 
8,000,009 
3,000,000 
I ,f~30,090 
4,000,000 
2,936,000 
5,000,000 
10,000,000 
2,401,000 
1O,0OO,O0O 
13,591,000 
1,100,090 
5,0OO,OOO 
4,000,000 
8,0OO,OOO 
2,639,000 
4,750,000 
IO,OOO,OOO 
2,996,000 
1,214,000 
I0,000,000 
9,OOO,OOO 
7,00O,0O0 
7,00O,0O0 
5,000,000 

514,233,000 

$1,148,439,878 

(Concluded) 

MATURITY 
DATE DESCRIP1 ION YIELD 

02105/02 
02105102 
02/07/02 
02/11/02 
02115102 
02/16/02 
02120/02 
02122102 
02/26/02 
02126102 
03104102 
03/13/02 
03/18/02 
03/19/02 
03120/02 
03121102 
03127102 
03127102 
03/28/02 
04/02102 
04/t0/02 
04122102 
04/24102 
04124/02 
04129102 
04129102 
04130102 
05102102 
05103102 
05/t0/02 
05113102 
05115102 
06/17/02 

K2 (USA) LLC 
GovCO, Inc. 
Caterpillar Financial Svcs. Corp. 
Old Line Funding Corp. 
Fountain Sq. Comm. Fund. Corp, 
Golden Funding Corp, 
Golden Funding Corp. 
Kimbedy-Clark Corp. 
Stellar Funding Group, Inc. 
Golden Funding Corp. 
Scaldis Capital LLC 
Fo~s Funding LLC 
Scaldis Capital LLC 
Enterprise Funding Corp. 
Scaldis Capital LLC 
Scaldis Capital LLC 
Stellar Funding Group, Inc. 
Private Export Funding 
Delaware Funding Corp. 
Stellar Funding Group, Inc. 
Spintab AB 
Scaldis Capital LLC 
Banc of ScoUand Treasury 
Stellar Funding Group, Inc. 
San Paolo IMI 
General Electric Capital Corp. 
Stellar Funding Group, Inc. 
Stellar Funding Group, Inc. 
K2 (USA) LLC 
San Paolo IMI 
Fortis Funding LLC 
General Electric Capilal Corp. 
K2 (USA) LLC 
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FAIR 
VALUE 

1.82% $8,488,625 
1.89% 1,746,936 
2.38% 9,981,000 
1.79% 14,970,300 
1.83% 14,967,159 
2.13% 10,970,960 
2.13% 8,075,700 
1.76% 9,974,900 
2,03% 1,004,160 
2.09% 7,974,880 
1.92% 2,990,850 
1.87% 1,494,825 
t .86% 3,985,000 
1.87% 2,925,019 
2,35% 4,980,750 
1.92% 9,061,0OO 
2.48% 2,390,676 
2.30% 9,958,700 
2.31% 13,533,782 
2.55% 1,~ ,,764 
t .89% 4,075,500 
2.04% 3,978,000 
2.27% 7,955,200 
2.55% 2,524,452 
1.96% 4,722,213 
2.30% 9,942,480 
2,55% 2,077,904 
2.14% 1,206,546 
1.94% 9,937,800 
1.94% 8,942,040 
2.05% 6,954,640 
2.05% 6,953,940 
1.99% 4,966,396 

513.101,414 

Schedule 1 

AMORTIZED 
COST 

$6,488,435 
1,746,767 
9,976,258 
14,969,421 
14,965,688 
10,968,558 
8,973,750 
9,974,722 
1,003,667 
7,974,364 
2,999,163 
1,494,527 
3,084,462 
2,924,362 
4,975,300 
9,958,306 
2,387,394 
9,947,347 
13,518,255 

,~92,906 
4,974,425 
3,975,333 
7,944,756 
2,519,315 
4,719,639 
9,926,906 
2,971,538 
1,206,472 
9,935,611 
8,938,726 
6,948,667 
6,947,889 
4.954,774 

512,933,716 

$1,146,919,271 $1,145,577,159 



OTHER REPORT REQUIRED BY 

GO VERNM ENT A UA~)ITING STANDARDS 

The following pages contain a report on co m pliance with laws and regulations and on internal 
control over financial reporting required by Governm ent Auditing Standards, issued by the 
Com ptroller General of the United States. "lhis report is based solely on the audit of the 
financial statem ents and includes, where appropriate, any reportable co nditions and/or m aterial 
weaknesses in internal control or co m pliance m atters that would be m aterial to the presented 
financial statem ents. 
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June 10. 2002 

1600 NORTII TIIIRD SIREET 
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TEI,EPIIONE: (225) 339-3800 
FACSIMILE: (225) 339-3870 

BOARD O F DIRECTO RS O F THE LO UISIANA 
ASSET M ANAG EM ENT POO L, INCO RPO RATED 
STATE O F LO UISIANA 
New Orleans. Louisiana 

W e have audited the basic financial statem ents of the Louisiana Asset M anagem ent Pool 
(LAMP), a component unit of the State of Louisiana, as of and for the year ended December 31, 
2001, and have issued our report thereon dated June 10, 2002. W e conducted our audit in 
accordance with auditing standards generally accepted in the United States of Am erica and the 
standards applicable to financial audits contained in Governm ent Auditing Standards, issued by 
the Com ptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether LA M P's basic financial statem ents 
are free of m aterial m isstatem ent, we perform ed tests of its com pliance  with certain provisions 
of laws, regulations, and contracts, noncom pliance with which could have a direct and m aterial 
effect on the determ ination of financial statem ent am ounts. However, providing an opinion on 
compliance  with those provisions was not an objective of our audit, and, accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncom pliance that 
are required to be reported under Governm ent Auditing Standards. 

Internal Control Over Financial Reporting 

In planning and perform ing our audit, we considered LA M P's internal control over financial 
re porting to determ ine our auditing procedures for the purpose of expressing our opinion on the 
basic financial statem ents and not to provide assurance on the internal control over financial 
re porting. O ur consideration of the internal control over financial re porting would not 
necessarily disclose all m atters in the internal control over financial reporting that m ight be 
m aterial weaknesses. A m aterial weakness is a condition in which the design or operation of 
one or m ore of the internal control com ponents does not reduce to a relatively low level the risk 
that m isstatem ents in am ounts that would be m aterial in relation to the basic financial 
statem ents being audited m ay occur and not be detected within a tim ely period by em ployees in 
the norm al course of perform ing their assigned functions. W e noted no m atters involving the 
internal control over financial reporting and its operation that we consider to be m aterial 
weaknesses. 

EXHIBIT A 
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This report is intended solely for the inform ation and use of LAM P and its m anagem ent and is 
not intended to be, and should not be, used by anyone other than these specified parties. 
Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as 
a public docum ent. 

CGEW :ES:RCL:d 

Legislative Auditor 

EXHII31T A 


